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1. IN RESPONSE TO QUESTIONS FROM THE PRESS ON DECEMBER 15, 

THE MINISTER OF ECONOMY AND FINANCE LUIS BARUA STATED THAT 
THE NEW ECONOMIC MEASURES WOULD BE ANNOUNCED BEFORE 
JANUARY 15. HE STATED THAT A DEVALUATION OF THE SOL WILT. 

NOT BE INCLUDED IN THIS NEW ECONOMIC PACKAGE. HOWEVER, 

BARUA NOTED THAT A DEVALUTAION SHOULD NOT BE FEARED BECAUSE 
SUCH A MEASURE WOULD BE TAKEN ONLY WHEN NECESSARY. THE 
MINISTER ALSO EMPHASIZED THAT THE STATE MUST OVERCOME THE 
TECHNOLOGICAL (READ ADMINISTRATIVE) IMBALANCE THAT EXISTS 

IN THE ECONOMIC AND FINANCIAL MANAGMENT OF ITS ACTIVITIES. 

HE NOTED THAT WHILE THE PRIVATE SECTOR HAD COVERED THIS 
REQUIREMENT TO SOME DEGREE, THE PUBLIC SECTOR HAS NOT 
MADE A SUFFICIENT EFFORT TO SUPPLY ITS MANAGMENT NEEDS. 

2. COMMENT: IT IS CLEAR FROM DISCUSSIONS WITH FINANCIAL 
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CENTRAL GOVERNMENT DEFICIT, AS WELL AS DEFICTIS OF PUBLIC 
SECTOR DECENTRALIZED AGENCIES. THE MINISTER'S ALLUSION 
TO FINANCIAL AND TECHNOLOGICAL MANAGMENT PROBLEMS OF THE 
PUBLIC SECTOR UNDOUDTEDLY REFLECTS A SENSE OF FRUSTRATION 
WITH POOR FINANCIAL RESULTS OF STATE ENTERPRISES WHICH 
HE MAY WELL BELIEVE HAVE BEEN CAUSED AS MUCH BY MISMANAGE- 
MENT AS BY SUBSIDIZED PRICES. 
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